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1. A company has the following capital structure and after-tax costs for the different sources of funds. 

 

Sources of funds Book value (Rs) Market value (Rs) After tax cost (%) 

Equity share capital 50000 90000 

(including retained earnings) 

15 

Retained earnings 10000  15 

Preference share capital 25000 25000 10 

Debentures 15000 15000 8 

 

You are required to calculate the weighted average cost of capital using 

 


