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1. Fundamentals of behavioural finance? 
a) Sociology &behaviour            c. Psychology &behaviour 

b) Psychology & Sociology        d. Mentality & Soundness 

 

2. Characteristics of behavioural finance? 
a) Heuristics              c. Framing 

b) Emotions               d. All of the above 

 

3. Cognitive resources to solve a problem is called? 

a. Framing                 c.  Emotions 

b. Attitude                  d. Heuristics 

 

4. The perceptions of choice that people have been strongly influenced by is called? 

a. Market impact        c. Hedging 

b. Sentiment               d. Framing 

 

5. The perceptions of choice that people have been strongly influenced by is called? 

a. Market impact            c. Hedging 

b. Sentiment                   d. Framing 

 

6. The effect refers to the pattern that people avoid realizing paper losses and seek  to 

raise paper gains? 

a. Disposal effect               c. Disposition effect 

b. Discovering effect         d. Mental effect 

 

7. To analyses the past trends which tool is important? 

a. Technical analysis             c. Market trend analysis 

b. Hypothesis analysis           d. Fundamental analysis 

 

8. Taking responsibility for loss or disappointment is called ? 

a. Sorrow                               c. Fear 

b. Regret                                d. Over thinking 

 

9. Formulation of problems with probabilities of different outcomes is called_  

a. Multi accounting                c. Mental accounting 

b. Social accounting               d. Responsibility accounting 

 

10. What are the two building blocks? 

a. Limits to arbitrage & limits to psychology              c. Limits to trade and behaviour 

b. Restriction to trade and psychology                         d. None 

 

 


